
February 13th 2026 Asset Allocation: 5.4% cash; 24.4% bonds; 0.3% commodities, and 69.9% equities*; 17.1% $US 

February 6th 2026 Asset Allocation: 5.9% cash; 24.4% bonds; 0.3% commodities, and 69.5% equities*; 17.2% $US 
*Net exposure to equities 

Last Week Year to Date
iShares U.S. 7-10 Yr Bond ETF +1.18% +1.42%
iShares Core Canada Bond Index ETF +0.99% +1.63%
Gold (GLD ETF) +1.57% +16.73%
USD/CAD -0.74% -0.61%
ACWI (ETF) -0.23% +3.15%
S&P 500 (SPX ETF) -1.28% -0.02%
Nasdaq (QQQ ETF) -1.27% -2.02%
S&P/TSX (XIU ETF) +1.85% +3.28%
EGIF – Series FD +0.51% +5.64%
EGGIF – Series FD +0.66% +5.32%

February 6, 2026 to February 13, 2026

Source: Hedgeye Risk Management, February 2026

Markets started the week on solid footing but finished lower, as renewed pressure on mega-cap technology stocks 
weighed on the major indexes. For the week, the S&P 500 (SPY) and the Nasdaq (QQQ) dropped 1.3%, while the Dow 
slipped 1.2%. Beneath the surface, however, the picture was more balanced. Smaller and mid-cap stocks held up better, 
and the equal-weighted S&P 500 gained, showing that weakness was concentrated in a handful of large technology 
names rather than the broader market.

The dominant theme was continued volatility in mega-cap tech, particularly software and certain AI-linked names. 
Several large companies struggled to hold gains following earnings, and concerns about AI disruption and margin 
pressure resurfaced. Nvidia, Apple, Amazon, Alphabet and Microsoft all faced bouts of selling during the week. Software 
stocks were especially choppy, with sharp swings following earnings reports.

At the same time, money rotated into more defensive and rate-sensitive sectors. Utilities were the standout performer, 
posting strong gains as investors sought stability. Real estate, consumer staples and health care also attracted interest. 
Energy was volatile, rising mid-week on geopolitical tensions with Iran before pulling back as oil prices declined. 
Financials struggled overall, weighed down by weakness in banks and select financial services names.

Economic data sent mixed signals but ultimately eased some inflation concerns. The January jobs report showed payroll 
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growth of 130,000, stronger than expected, with the unemployment rate edging down to 4.3%. That reinforced the view 
that the economy remains resilient. However, January inflation data was slightly cooler than forecast, with headline CPI 
rising 0.2% and the year-over-year rate slowing further. Core inflation matched expectations and also decelerated on an 
annual basis. Together, the data suggested steady growth with gradual disinflation - supportive overall, though strong 
employment reduced near-term expectations for Federal Reserve rate cuts.

Bond markets responded positively to the softer inflation reading. Treasury yields fell over the course of the week, with 
the 10-year yield declining meaningfully and shorter-term yields reaching their lowest levels in months. Lower yields 
helped support rate-sensitive sectors like utilities and real estate.

In short, the market remains split. Large technology names continue to face pressure and drive index volatility, while 
broader participation is improving in smaller companies, defensive sectors and select cyclical areas. The underlying 
economic backdrop appears stable, with cooling inflation providing some relief. Until leadership broadens more 
convincingly beyond mega-cap tech, however, the major indexes may continue to move unevenly despite healthier 
action underneath the surface.

Sector Breakdown and Top Holdings

The Fund is prepared for multiple outcomes and using market swings to add or remove exposures. Our biggest sectors: 
Materials (11.2%), Industrials (9.3%), Financials (8.2%), Energy (8.2%), and Real Estate (5.5%). I’ve added our Top 10 
Equity Holdings below for this week.

Top 10 Equity Holdings as of February 13, 2026

1. Tenaz Energy - TNZ Energy
2. Base Carbon - BCBN Financials
3. Canadian National Railway – CNR Industrials
4. Chartwell Retirement – CSH.UN REITS
5. Canadian Imperial Bank - CM Financials
6. Manulife - MFC Financials
7. Premium Brands - PBH Consumer Staples
8. Taiwan Semiconductor - TSM Technology
9. Boyd Group - BYD Consumer Discretionary
10. Suncor Energy – SU Energy

*EGIF Top 10 Equity Holdings exposure: 9.8%

The Exemplar Growth & Income Series FD was +0.51% last week and is +5.64% year to date.

Exemplar Growth and Income Fund Week ending February 13, 2026
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Exemplar Global Growth & Income

Source: Hedgeye Risk Management, February 2026

Monthly Quads - U.S.

Source: Hedgeye Risk Management, Feb 2026

Last week saw the important releases of U.S. CPI and NFP employment data. On the CPI front, our view of continued 
easing in headline inflation was confirmed falling to 2.4% YoY. This was largely the result of falling energy prices (gas 
below $2 now) and shelter costs (operate on a long lag). The employment data showed headline strength but as usual 
the market found evidence of weakness in the details - whether it be the birth/death model changes or the large upward 
boost in healthcare and education. Combining the previous week’s JOLTS data and the NFP data this week, we re left 
with a slightly negative view on employment trends and thus also a neutral view on wage pressures. 
The signals in the market are beginning to front run our monthly QUAD 3 forecast for March. The key issue is the rate 
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of change fall in real PCE - a small growth set back with a small pick up in CPI. We do not expect this to persist, but 
we have made some minor changes in terms of asset allocation. We have increased our allocation to fixed income (at 
the expense of equities) and added sector tilts in favour of defensive sectors like Utilities / Staples and Real Estate and 
corresponding reductions in Financials and Healthcare. It may come as a surprise but 10yt UST’s are now outpacing 
the S&P in YTD returns.   

The AI selloff extended this week from just software to include asset managers, logistics, banks, insurance companies 
despite the views of many CEO’s that productivity would be boosted and the customer value proposition improved. In a 
“shoot first” type market, any story can create a near panic if associated with AI. One analyst called it a “sector to sector 
narrative contagion” with the question of the day being “whose terminal value is insulated from zero” in the time of AI! A 
case in point might be Staples - is it signalling a market “risk off” type performance over the past month or is this sector 
one of the few which is truly insulated from AI? We would argue some of both in the short run. Adding more grocers and 
beverage (beer) companies makes sense to us. On that topic we are likely to get the new version of Deep Seek V4 this 
week and there is a chance we could see a correction in all things AI - which means that semi-conductors (SMH) and 
data center related companies will come under pressure along with certain industrials.  

As always, we will watch for changes in the data to shape our asset allocation.

Exemplar Global Growth & Income Asset Allocation – February 13, 2026
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Top 10 Equity Holdings as of February 13, 2026

1. Microsoft - MFST Technology
2. Nvidia – NVDA Technology
3. Apple - AAPL Technology
4. Alphabet – GOOG Communication Services
5. Amazon – AMZN Consumer Discretionary
6. Eli Lilly – LLY Healthcare
7. Elia Group – ELI Utilities
8. NextEra Energy - NEE Utilities
9. Comcast - CMCSA Communication Services
10. Bristol-Myer Squibb – BMY Healthcare

*EGGIF Top 10 Equity Holdings exposure: 6.4%

The Exemplar Global Growth & Income Series FD was +0.66% last week and is +5.32% year to date.

Thanks,
Arrow Investment Team
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Historical Performance – As of January 31, 2026

 			   1-Year		 3-Year		 5-Year		 10-Year	 ITD
EGIF - Series FD	 20.02%	 11.05%	 7.71%		  8.40%		  7.91% 
EGGIF – Series FD	 12.81%	 7.20%	  					     4.16%

Published February 17, 2026
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Commissions, trailing commissions, management and performance fees and expenses all may be associated with mutual fund 
and exchange-traded fund (ETF) investments. Please read the prospectus before investing. The indicated rates of return are the 
historical annual compound total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns) including changes in security value and reinvestment of all distributions and do not take into account sales, 
redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual 
funds and ETFs are not guaranteed, their values change frequently and past performance may not be repeated. You will usually pay 
brokerage fees to your dealer if you purchase or sell securities of an ETF on recognized Canadian exchanges. If the securities are 
purchased or sold on these Canadian exchanges, investors may pay more than the current net asset value when buying securities 
of the ETF and may receive less than the current net asset value when selling them.

The rates of return are used only to illustrate the effects of the compound growth rate and are not intended to reflect future values 
or returns on investment in an investment fund.

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or construed as an endorsement or recommendation of any entity or security discussed. Every effort has been 
made to ensure that the material contained in this document is accurate at the time of publication. Market conditions may change 
which may impact the information contained in this document. All charts and illustrations in this document are for illustrative pur-
poses only. They are not intended to predict or project investment results. Individuals should seek the advice of professionals, as 
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any 
changes to their investment strategies. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numer-
ous assumptions. Although the FLS contained herein are based upon what Arrow Capital Management and the portfolio manager 
believe to be reasonable assumptions, neither Arrow Capital Management nor the portfolio manager can assure that actual results 
will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. 
Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update 
or revise FLS, whether as a result of new information, future events or otherwise. 

The comparison presented is intended to illustrate the historical performance of Exemplar Growth and Income Fund (the “Fund”) as 
compared with the historical performance of a widely quoted market index or a weighted blend of widely quoted market indices or 
other investments. There are various important differences that may exist between the Fund and the stated indices or other invest-
ments that may affect the performance of each. The objectives and strategies of the Fund result in holdings that do not necessarily 
reflect the constituents of and their weights within the comparable indices. Indexes are unmanaged and their returns do not include 
any sales charges or fees. It is not possible to invest directly in market indices. Certain statements contained in this communication 
are based in whole or in part on information provided by third parties and Arrow Capital Management has taken reasonable steps to 
ensure their accuracy. Market conditions may change which may impact the information contained in this document.

More information about the Fund can be found on our website www.arrow-capital.com.


