
March 13th 2026 Asset Allocation: 7.1% cash; 23.9% bonds; 0.3% commodities, and 68.7% equities*; 16.3% $US 

March 6th 2026 Asset Allocation: 7.1% cash; 23.7% bonds; 0.3% commodities, and 69.0% equities*; 16.6% $US 
*Net exposure to equities 

Last Week Year to Date
iShares U.S. 7-10 Yr Bond ETF -0.89% +0.03%
iShares Core Canada Bond Index ETF -0.64% -0.21%
Gold (GLD ETF) -2.68% +16.28%
USD/CAD +0.57% -0.45%
ACWI (ETF) -1.51% -1.38%
S&P 500 (SPX ETF) -1.50% -2.88%
Nasdaq (QQQ ETF) -1.01% -3.35%
S&P/TSX (XIU ETF) -1.19% +2.10%
EGIF – Series FD -0.81% +4.51%
EGGIF – Series FD -0.68% +1.64%

March 6, 2026 to March 13, 2026

Source: Hedgeye Risk Management, March 2026

Last week, global markets navigated a complex landscape as geopolitical shocks in the Middle East collided with 
critical domestic economic data, leaving investors to weigh the prospects of stagflation against hopes for a diplomatic 
resolution. The primary driver of volatility remained the energy complex, where oil prices experienced dramatic swings 
following the effective closure of the Strait of Hormuz. Brent crude surged toward the $120 per barrel mark early in the 
week as the market priced in a historic supply disruption. These gains were partially pared back following diplomatic 
signals and rumors of negotiated tanker passage, yet the underlying risk premium remains substantial. Energy-sensitive 
sectors across global equities felt the weight of these costs, contributing to a third consecutive weekly decline for the 
S&P 500, which has now pulled back roughly 5% from its January highs.

Adding a layer of unpredictability to the geopolitical narrative were comments from President Trump, who characterized 
the conflict as being in its final stages. The President suggested that the military phase was “very complete” and predicted 
a significant decline in energy costs once the situation is resolved. While these pronouncements initially sparked a 
relief rally in equities and a temporary softening of crude prices, the market’s skepticism grew as the week progressed. 
Conflicting reports from the Department of Defense and ongoing strikes in the region suggested a “new phase” of the 
conflict rather than an immediate cessation. For investors, the takeaway is a widened range of outcomes; the potential 
for a “TACO” (Trump Chickening Out) or a swift victory remains on the table, but the reality of closed shipping lanes 
continues to exert upward pressure on the global inflationary backdrop.

On the domestic front, the February Consumer Price Index (CPI) report offered a brief moment of relative calm before 
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the storm. Headline CPI rose 0.3% for the month, with the year-over-year rate holding steady at 2.4%. While the data 
was largely in line with expectations and showed stable core inflation at 2.5%, the report underscored a stubborn 
“settling” of inflation above the Federal Reserve’s 2% target. More concerningly, the February data largely predates the 
full impact of the recent oil spike. Investors are now looking ahead to how the “supercore” services and energy pass-
through will manifest in future readings, as the current stability in prices feels increasingly fragile in the face of $100+ oil.

The focus now shifts entirely to the Federal Open Market Committee (FOMC) meeting on March 17-18. While a pause 
is universally expected—maintaining the federal funds rate at 3.5% to 3.75%—the real interest lies in the updated “dot 
plot” and Chairman Powell’s tone. The Fed finds itself in a classic policy bind: a cooling labor market would typically 
justify rate cuts, yet the geopolitical oil shock threatens to reignite the very inflation they have spent two years fighting. 
Market participants have already begun pricing out previously anticipated easing, with the consensus for the first rate 
cut of 2026 now pushed back to September. 

Sector Breakdown and Top Holdings

The Fund is prepared for multiple outcomes and using market swings to add or remove exposures. Our biggest sectors: 
Materials (10.8%), Industrials (8.9%), Energy (8.4%), Financials (8.0%), and Real Estate (4.9%). I’ve added our Top 10 
Equity Holdings below for this week.

Top 10 Equity Holdings as of March 13, 2026

1. Tenaz Energy - TNZ Energy
2. Base Carbon - BCBN Financials
3. Canadian National Railway – CNR Industrials
4. Chartwell Retirement – CSH.UN REITS
5. Canadian Imperial Bank - CM Financials
6. Manulife - MFC Financials
7. Suncor Energy – SU Energy
8. Premium Brands - PBH Consumer Staples
9. Taiwan Semiconductor - TSM Technology
10. Boyd Group - BYD Consumer Discretionary

*EGIF Top 10 Equity Holdings exposure: 9.4%

The Exemplar Growth & Income Series FD was -0.81% last week and is +4.51% year to date.

Exemplar Growth and Income Fund Week ending March 13, 2026
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Exemplar Global Growth & Income

Source: Hedgeye Risk Management, February 2026

The past week saw the Iran war continue to escalate despite President Trump’s declaration of victory. The price of oil 
closed the week higher again and markets have now become highly correlated to just one variable – the price of crude. 
While the level is one thing, it is the duration of high prices that continues to be the focus of investor’s attention. In par-
ticular, the passage through the Strait of Hormuz is key as daily shortfalls cannot be fully offset via storage or alternate 
pathways. The U.S. is likely to put heavy pressure on other countries to assist in opening the passage but how/when 
this might happen is difficult to determine. Without a doubt, there will be growing pressure from U.S. lawmakers and the 
pending midterms for Trump to seek a solution while at the same time recognizing that China and others would also 
benefit greatly from a resolution. 

This coming week we will get PPI and the FOMC in the U.S. Rates will not change. As inflation expectations and out 
month oil prices continue to move higher, we have reduced our equity exposure to 50% with substantial overweights in 
energy and utilities and substantial underweights in financials and technology. Fixed income and cash are 35% with a 
growing allocation to TIPs. Commodities are 12% and overweight versus our internal benchmark of 10%. Currently, our 
models are signalling back-to-back Quad 3 quarters in the U.S. (Q2/Q3). Based on our back tests this is a very poor 
environment for risk assets. We will continue to monitor the conditions in the Middle East and will have some upside 
equity optionality to a resolution in the next few weeks.  

Exemplar Global Growth & Income Asset Allocation – March 13, 2026
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Top 10 Equity Holdings as of March 13, 2026

1. Alphabet – GOOG Communication Services
2. Amazon – AMZN Consumer Discretionary
3. Meta Platforms - META Communication Services
4. Nvidia – NVDA Technology
5. Aecon Group - ARE Industrials
6. Imperial Oil - IMO Energy
7. Nestle - NSRGY Consumer Staples
8. Mitsubishi Heavy – 7011.T Industrials
9. NextEra Energy - NEE Utilities
10. Eli Lilly – LLY Healthcare

*EGGIF Top 10 Equity Holdings exposure: 7.5%

The Exemplar Global Growth & Income Series FD was -0.68% last week and is +1.64% year to date.

Thanks,
Arrow Investment Team

Note: This page is not complete without disclaimers on the last page.
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Historical Performance – As of February 28, 2026

 			   1-Year		 3-Year		 5-Year		 10-Year	 ITD
EGIF - Series FD	 27.11%	 13.10%	 7.97%		  8.87%		  8.32%
EGGIF – Series FD	 16.79%	 9.19%	  					     4.81%

Published March 16, 2026
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Commissions, trailing commissions, management and performance fees and expenses all may be associated with mutual fund 
and exchange-traded fund (ETF) investments. Please read the prospectus before investing. The indicated rates of return are the 
historical annual compound total returns net of fees and expenses payable by the fund (except for figures of one year or less, which 
are simple total returns) including changes in security value and reinvestment of all distributions and do not take into account sales, 
redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual 
funds and ETFs are not guaranteed, their values change frequently and past performance may not be repeated. You will usually pay 
brokerage fees to your dealer if you purchase or sell securities of an ETF on recognized Canadian exchanges. If the securities are 
purchased or sold on these Canadian exchanges, investors may pay more than the current net asset value when buying securities 
of the ETF and may receive less than the current net asset value when selling them.

The rates of return are used only to illustrate the effects of the compound growth rate and are not intended to reflect future values 
or returns on investment in an investment fund.

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or construed as an endorsement or recommendation of any entity or security discussed. Every effort has been 
made to ensure that the material contained in this document is accurate at the time of publication. Market conditions may change 
which may impact the information contained in this document. All charts and illustrations in this document are for illustrative pur-
poses only. They are not intended to predict or project investment results. Individuals should seek the advice of professionals, as 
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any 
changes to their investment strategies. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numer-
ous assumptions. Although the FLS contained herein are based upon what Arrow Capital Management and the portfolio manager 
believe to be reasonable assumptions, neither Arrow Capital Management nor the portfolio manager can assure that actual results 
will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. 
Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update 
or revise FLS, whether as a result of new information, future events or otherwise. 

The comparison presented is intended to illustrate the historical performance of Exemplar Growth and Income Fund (the “Fund”) as 
compared with the historical performance of a widely quoted market index or a weighted blend of widely quoted market indices or 
other investments. There are various important differences that may exist between the Fund and the stated indices or other invest-
ments that may affect the performance of each. The objectives and strategies of the Fund result in holdings that do not necessarily 
reflect the constituents of and their weights within the comparable indices. Indexes are unmanaged and their returns do not include 
any sales charges or fees. It is not possible to invest directly in market indices. Certain statements contained in this communication 
are based in whole or in part on information provided by third parties and Arrow Capital Management has taken reasonable steps to 
ensure their accuracy. Market conditions may change which may impact the information contained in this document.

More information about the Fund can be found on our website www.arrow-capital.com.


