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The Fund was down -0.97% in the month compared to -6.43% for SPX and 0.06% for SPTSX. Volatility persisted with 
the concerns of inflation/ Fed hawkishness/recession dominating the macro environment. 

Our investment views have not changed much from our last update. We continue to believe there is risk of further 
downside in broad markets as persistently high inflation forces the Fed to pull liquidity from the system. There is a 
narrative developing through the month that we’ve reached peak inflation, stoking what we believe is a bear market rally 
through the second half of May and into June. We think any such proclamations are premature, and with Energy prices 
continuing to hit new highs, our base case remains that inflation may be persistently higher for longer. The hot May CPI 
print may also have thrown some cold water on this thesis. 

As we enter the Summer, the already poor liquidity environment may only get worse. Given the risks out there, we 
continue to maintain low exposure levels, with Energy and Materials still the biggest sector weights. 

With bear markets come the risk of aggressive bear market rallies. We saw one in March, and we would not be surprised 
to see more on the horizon. However, it’s only in hindsight that we can define these, and in the moment, they truly test 
your conviction. Take 2000 for example. We all know now that the Tech Bubble burst in March of 2000, but it didn’t happen 
in a straight line. After an initial drawdown of 40% from March to June in the Nasdaq, a 30% bear market rally ensued, 
and I’d imagine many thought the worst was over. With the benefit of hindsight, that turned out to be a bear market rally, 
and the Nasdaq didn’t bottom until October 2002…ultimately down ~80% and 18 months from the peak. Although every 
bear market has differences and nuance, a key parallel for today’s environment is the reversing of liquidity which was a 
fuel for some aggressive speculative behavior. We do not believe the effects of this reversal has fully played out. 

Equity markets continued to fall in the first part of the month but subsequently reversed course as the markets eased rate 
expectations from 10 hikes in 2022 to 8. The Fund held the quality long/short portfolio – described in more detail above 
- and continued to do so at month end.  The largest risk to the Fund’s positioning in equities would be a continuation of 
the bear market rally that began in the middle of the month.  In the event the portfolio performs negatively in such an 
environment, the Fund would first reduce exposure and given the magnitude of the rally would begin to scale back the 
short portfolio.

While bond markets obviously responded positively to the easing of rate expectations, at the current juncture the Fund 
is waiting for a clearer trend to emerge before moving into longer duration bonds.  The Fund held and continues to hold 
2 year US Treasuries.

The US Dollar declined against all developed market currencies given the more risk on nature of markets in the latter half 
of the month.  The Fund was short the British Pound (long the US Dollar) during the month but has exited this position.  
The Fund would look to re-establish a position in the US Dollar against a basket of currencies if market conditions 
deteriorated.

Most commodity sectors fell for the month as inflation expectations peaked, with Energy being the lone outperformer.  
The Fund was long a variety of commodities during the month and continued to hold positions across all sectors in the 
space at month end with a decidedly bullish bias.
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Commissions, trailing commissions, management and performance fees and expenses all may be associated with mutual fund 
investments. Offering of units in the Arrow Performance Fund (the “Fund”) are made pursuant to the Confidential Offering Memoran-
dum (OM) only to those investors who meet certain eligibility or minimum purchase requirements. Important information, including 
the fund’s fundamental investment objective is contained in the OM which may be obtained from Arrow Capital Management Inc.  
Please read the OM before investing.The rates of return are used only to illustrate the effects of the compound growth rate and are 
not intended to reflect future values or returns on investment in an investment fund.

This document is provided as a general source of information and should not be considered personal, legal, accounting, tax or 
investment advice, or construed as an endorsement or recommendation of any entity or security discussed. Every effort has been 
made to ensure that the material contained in this document is accurate at the time of publication. Market conditions may change 
which may impact the information contained in this document. All charts and illustrations in this document are for illustrative pur-
poses only. They are not intended to predict or project investment results. Individuals should seek the advice of professionals, as 
appropriate, regarding any particular investment. Investors should consult their professional advisors prior to implementing any 
changes to their investment strategies. 

Certain statements in this document are forward-looking. Forward-looking statements (“FLS”) are statements that are predictive in 
nature, depend upon or refer to future events or conditions, or that include words such as “may,” “will,” “should,” “could,” “expect,” 
“anticipate,” “intend,” “plan,” “believe,” or “estimate,” or other similar expressions. Statements that look forward in time or include 
anything other than historical information are subject to risks and uncertainties, and actual results, actions or events could differ 
materially from those set forth in the FLS. FLS are not guarantees of future performance and are by their nature based on numer-
ous assumptions. Although the FLS contained herein are based upon what Arrow Capital Management and the portfolio manager 
believe to be reasonable assumptions, neither Arrow Capital Management nor the portfolio manager can assure that actual results 
will be consistent with these FLS. The reader is cautioned to consider the FLS carefully and not to place undue reliance on FLS. 
Unless required by applicable law, it is not undertaken, and specifically disclaimed that there is any intention or obligation to update 
or revise FLS, whether as a result of new information, future events or otherwise. 

The comparison presented is intended to illustrate the historical performance of the Fund as compared with the historical perfor-
mance of a widely quoted market index or a weighted blend of widely quoted market indices or other investments. There are various 
important differences that may exist between the Fund and the stated indices or other investments that may affect the performance 
of each. The objectives and strategies of the Fund result in holdings that do not necessarily reflect the constituents of and their 
weights within the comparable indices. Indexes are unmanaged and their returns do not include any sales charges or fees. It is not 
possible to invest directly in market indices. Certain statements contained in this communication are based in whole or in part on 
information provided by third parties and Arrow Capital Management has taken reasonable steps to ensure their accuracy. Market 
conditions may change which may impact the information contained in this document.

More information about the Fund can be found on our website www.arrow-capital.com. Published June 2022. 

As always, happy to provide more detail on our thoughts, and welcome any feedback.

Sincerely,

Ahson Mirza, CFA   Chung Kim
Portfolio Manager   Portfolio Manager
Arrow Capital Management Inc.  Arrow Capital Management Inc. 

Historical Performance 1 yr 5 yr 10 yr 15 yr 20 yr

Arrow Performance Fund Cl A 3.67 8.9 10.98 6.54 8.37

Returns as of May 31, 2022


